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3Q24 Preview: Don’t stop till you ROTE enough

Having reported a very strong set of 2Q24 results, Bank of Cyprus (BOCH) is anticipated to continue its
overall positive progress with the release of the 3Q24 earnings on 12 November before market open.
Visible Alpha consensus expects Nl to post a contraction of 5% quarter-on-quarter, which is 3% lower than
AXIAe (see Appendix for detailed estimates). Our projection is supported by strong loan volumes despite
the summer seasonality in the quarter. We anticipate that fee & commission income should remain at
broadly similar levels to the previous quarter (AXIAe 4% below consensus), regardless of the seasonally
weak pattern of the quarter, with the move primarily driven by a pickup in lending expansion, as we view
that growth should continue from both corporates and the retail part of the book. In other lines, cost-to-
income ratio in our numbers is expected to stand at 37.3% (c. 70bps below consensus), reflecting mainly
lower income on gradually declining interest rates and higher staff costs due to the related pay accrual
(variable pay driven by both delivery of the group’s strategy as well as individual performance). We expect
cost of risk to continue its path to normalization, reaching 31bps in our 3Q24 numbers (14bps below street
estimates), as we also account for zero NPE formation, and hence anticipate a flat NPE ratio of 2.8% on the
back of curings and write-offs. All-in-all, we estimate 3Q24 RoTE adj. to reach 21.6% (street estimates at
19.0%). During the 3Q24 conference call, investors should look for details vis-a-vis: a) any new NIl
sensitivity guidance that could derive from new assumptions regarding ECB rates, b) the lending trends of
the quarter and BOCH's credit expansion as well as the loan book’s outlook on the back of the progress of
the anticipated pipeline of loans in the coming periods, c) deposit growth trends as well as any changes in
the deposit mix, and d) updates on the group’s medium-term strategic plans for leveraging its excess
capital (AXIAe CET1 capital ratio at 18.5% as of 3Q24), including potential questions on enhancing
shareholder returns, either through a buyback program, an increase in the Group’s payout ratio, or a
combination of both (we continue to accrue a 50% payout ratio). BOCH trades at 0.79x FY25 P/TE for AXIA’s
c. 17.8% FY25 RoTE adj. We reiterate our Buy rating with an unchanged TP of EUR 6.90.

Strong 3Q24 results to provide a solid platform for FY24 numbers. BOCH is expected to report another
strong set of 3Q24 results, on the back of resilient profitability and credit growth that will set the floor for a
strong FY24 performance. We continue to account for a 50% payout ratio at the top end of group’s policy as
a result of its strong organic profitability, and a CET1 ratio estimate of 18.5%.

In our view, key areas of focus in 3Q24 should be:

= NIl sensitivity expected to decrease further | The bank maintains one of the most liquid balance
sheets among EU banks, with RoTE supported by variable lending loans (lion’s share in CY), and very
low deposit betas. Group completed 2/3 of its FY24 hedging strategy of EUR 4-5bn of structural hedges,
adding EUR 3.4bn in 1H24 (average duration of c. 3-4 years). The NIl sensitivity is expected to decrease
further by c. EUR 10m by the end of 2024. That said, we will be looking for any updates on the NIl
sensitivity guidance that could derive from new assumptions regarding ECB rates or changes in the
group’s hedging strategy.

= Resilient deposit pricing to support NIl | Deposit costs remain subdued, indicating the strong
foundation of the banking sector, marked by low LDRs and a significant proportion of retail deposits.
Cost of deposits is expected to remain at similar levels with 2Q24, at c. 34bps, while the FY24 cost of
deposits is expected to reach 35bps. The low deposit beta contributes to NIl growth and the
aforementioned RoTE performance.

. Strong results continue to boost capital as distribution policy will be reviewed | BOCH’s strong 3Q24
top-line performance is expected to be supported by resilient NIl generation that despite a 3% quarter-
on-quarter contraction accounted in our numbers, will maintain momentum. This result coupled with
organic growth, should boost the CET1 ratio to increase to 18.5%. This increases the available war-
chest of the group to grow organically, inorganically and deliver capital distributions, that the group
has already guided will be reviewed with the FY24 results. The communicated main method of reward
so far has been the dividend but management would also consider a buyback in the coming periods.
We would welcome an earlier update or guidance on group’s preferred approach.

3Q24 should underline the group’s strong fundamentals. We anticipate BOCH’s increased profitability,
combined with high CET1 organic capital generation, will be converted into hefty payouts. BOCH trades at
0.79x FY25 P/TE for AXIA’s c. 17.8% FY25 RoTE adj. We reiterate our Buy rating with an unchanged TP of EUR
6.90.
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Appendix: Bank of Cyprus 3Q24 Preview

BOCH will report its 3Q24 results on 12 November before market open and host a conference call on the same day at 10:00am UK time.
Dial-in details:

" Cypriot Dial-in: + 357 22 00 9291

- Greek Dial-in: + 30 210 94 60 800 / Alternate Greek Dial-in: + 30 211 180 2000
= UK/TF Dial-in: + 44 (0) 800 368 1063

" USA Dial-in Local: + 1 516 447 5632

BOCH: QUARTERLY PREVIEW Change / Variance (%)
QUARTERS 3Q23 2Q24 3Q24E 3Q24C YoY QoQ Cons. vs AXIAe
PROFIT & LOSS (EUR m)
Net interest income 214 207 202 196 (8%) (5%) (3%)
Net commission income 45 44 44 46 2% 4% 4%
Core banking income 259 251 246 242 (6%) (4%) (1%)
Trading income 7 6 9 6 (25%) (8%) (39%)
Other operating income 18 16 15 19 3% 19% 27%
Total revenues 285 273 270 266 (6%) (2%) (1%)
Costs (97) (93) (101) (101) 4% 9% 1%
Underlying costs (97) (93) (101) (101) 4% 9% 1%
o/w Personnel costs (48) (48) (50) (51) 6% 7% 3%
o/w General and administrative (38) (38) (39) (53) 41% 39% 35%
Core PPI 217 212 199 N/A N/A N/A N/A
Pre-provision income 472 180 169 165 (65%) (8%) (2%)
Loan loss charge (34) (18) (16) (28) (18%) 54% 71%
Underlying loan loss charge (20) (9) (8) (12) (39%) 33% 50%
Pre-tax profit 153 162 153 138 (10%) (15%) (10%)
Tax (23) (23) (23) (20) (12%) (12%) (11%)
Net profit from continuing operations 129 139 130 115 (11%) (17%) (11%)
Disc. Operations & other
Net profit 129 139 130 115 (11%) (17%) (11%)
Adj. net profit 129 139 130 115 (11%) (17%) (11%)
AXlAe PAT 122 132 123 N/A N/A N/A N/A
KPI (%) (unless stated) (in bps) (in bps) (in bps)
PROFITABILITY
NIM (% of net loans) 2.15% 2.06% 2.00% 1.94% -21 -12 -6
NIl (% of revenues) 75.1% 75.8% 74.8% 73.6% -157 -226 -121
Cost / core banking income (%) (adj.) 37.7% 37.1% 41.0% 41.9% 421 483 91
Cost / income (%) (adj.) 34.2% 34.1% 37.3% 38.0% 378 396 70
Reported RoTE (%) 24.2% 23.5% 21.0% 19.0% -522 -457 -207
ROTE (%) adj. 26.2% 24.1% 21.6% 19.0% -727 -511 -265
ROTE (%) (AXIAe) 22.9% 22.4% 19.9% N/A N/A N/A N/A
ASSET QUALITY
Underlying cost of risk 0.77% 0.35% 0.31% 0.45% -32 10 14
NPE ratio 3.5% 2.8% 2.8% 2.5% -106 -39 -33
NPE coverage 77.0% 85.4% 85.2% 88.3% 14.6% 3.4% 3.6%
LIQUIDITY & CAPITAL
Loan to deposit ratio (%) 51.4% 51.1% 50.9% 50.9% -52 -22 3
Investment securities (% of assets) 13.8% 15.5% 15.5% 15.4% 159 -16 -8
TLTRO (% of assets) 7.7% N/A N/A N/A N/A N/A N/A
DTC (as % CET1 capital) N/A N/A N/A N/A N/A N/A N/A
CET1 ratio (fully loaded) (%) 15.2% 18.3% 18.5% 18.6% 339 32 14
Total Regulatory Capital ratio (%) 20.4% 23.3% 23.3% 23.5% 307 11 13
MREL ratio (%) 26.7% 32.3% 32.2% N/A N/A N/A N/A

Source: Visible Alpha compiled consensus correct as of 04 November 2024, AXIA estimates
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Disclosures

General information. This research report was prepared by AXIA Ventures Group Limited, a company incorporated under the laws of Cyprus (referred to
herein, together with its subsidiary companies and affiliates, collectively, as “AXIA”) which is authorised and regulated by the Cyprus Securities and Exchange
Commission (authorisation number 086/07). AXIA is authorised to provide investment services inside or outside of the European Union, subject to the
applicable provisions and pursuant to its permissions under the Markets in Financial Instruments Directive. AXIA Ventures Group Limited is not a registered
broker-dealer in the United States (U.S.), and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. In the U.S., this research report is intended solely for persons who meet the definition of “major U.S. institutional investors” in Rule 15a-6
under the U.S. Securities and Exchange Act, as amended, or persons listed under Rule 15a-6(4)) and is meant to be disseminated only through “AXIA Capital
Markets LLC”, a wholly owned subsidiary of AXIA Ventures Group Limited and associated US registered broker-dealer in accordance with Rule 15a-6 of the US
Securities and Exchange Act.

Content of the report. The persons in charge of the preparation of this report, the names of whom are disclosed below, certify that the views and opinions
expressed on the subject security, issuer, companies or businesses covered by this research report (each a “Subject Company” and, collectively, the “Subject
Companies”) are their personal opinions and that no part of their compensation was, is or will be directly or indirectly related to the specific recommendations
or views contained in this research report. Whilst all substantial sources of information for the research are indicated in this report, including, without
limitation, bases of valuation applied to any security or derivative security, such information has not been disclosed to the Subject Companies for their
comments and no such information is hereby certified. All information contained herein is subject to change at any time without notice. No member of AXIA
has an obligation to update, modify or amend this research report or to otherwise notify a reader thereof in the event that any matter stated herein, or any
opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate, or if research on the Subject Company is withdrawn.
Further, past performance is not indicative of future results.

Persons responsible for this report: Constantinos Zouzoulas (Head of Research) and Eleni Ismailou (Vice President) of AXIA Ventures Group Ltd which is
authorised and regulated by the Cyprus Securities and Exchange Commission (CySEC) under CySEC license No 086/07.

Key Definitions
AXIA Research 12-month rating*

Buy The stock to generate total return** of and above 10% within the next 12-months
Neutral The stock to generate total return**between -10% and 10% within the next 12-months
Sell The stock to generate total return** of and below -10% within the next 12 months
Under Review Stock’s target price or rating is subject to possible change

Applicable Laws / Regulation and AXIA Ventures Group Limited policies might restrict certain types of
communication and investment recommendations
Not Rated There is no rating for the company by AXIA Ventures Group Limited

Restricted

* Exceptions to the bands may be granted by the Investment Review Committee of AXIA taking into account specific characteristics of the Subject Company
**Total return: % price appreciation equals percentage change in share price from current price to projected target price plus projected dividend yield

Rating history for Bank of Cyprus Holdings

Date Rating Share Price (€) Target Price (€)
21/04/2016 Neutral 0.15 0.20
24/07/2018 Buy 2.44 2.95
09/01/2019 Buy 1.48 2.25
19/08/2019 Buy 1.59 2.85
21/07/2020 Buy 0.49 1.40
16/09/2021 Buy 1.07 1.90
21/06/2022 Buy 1.05 3.00
28/09/2022 Buy 1.27 2.20
21/02/2023 Buy 2.49 3.70
18/04/2023 Buy 2.54 3.80
16/05/2023 Buy 2.65 4.10
10/08/2023 Buy 2.98 5.30
05/01/2024 Buy 3.42 5.00
21/05/2024 Buy 4.35 5.90
12/06/2024 Buy 4.88 6.90

AXIA Ventures Group Limited Rating Distribution as of today

Coverage Universe Count Percent of W.hiCh Inve.stme.n t Count Percent
Banking Relationships

Buy 16 52% 5 5 20%

Neutral

Sell

Restricted

Not Rated 3 10%

Under Review 12 39% 1 1 3%

Independence and objectivity, conflicts of interest management. None of the analysts in charge of this report are involved in activities within AXIA where
such involvement is inconsistent with the maintenance of that analyst’s independence or objectivity. None of them has received or purchased shares in any
Subject Company prior to any private or public offering of those shares. However, the analysts responsible for the preparation of this report may interact with
trading desks or sales personnel for the purpose of gathering and interpreting market information with regard to the Subject Companies. As an investment
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services provider engaging in a wide range of businesses, AXIA is active in the field of activities which may include the provision of services to issuers of
securities, with respect to underwriting or placing of financial instruments or with respect to advice on capital structure, industrial strategy and related matters
(“investment banking services”). The nature of such activities, in conjunction with the activity of production and issuance of research reports, may be
considered as leading to situations of conflict of interests when the research reports cover an issuer with whom AXIA has an ongoing or has recently had a
business relationship for the provision of investment banking services. AXIA has all the necessary internal structures and arrangements in order to identify
and avoid or, should avoidance be impossible, to manage such situations in a manner consistent with the highest standards, in accordance with its internal
conflicts of interest policy. In compliance with such arrangements, analysts and other staff who are involved in the preparation and dissemination of research
(including, without limitation, this report) operate independently of management and the reporting line is separate from AXIA’s investment banking business.
“Chinese Wall” procedures (procedures separating the availability of information of any Subject Company) are in place between the investment banking and
research businesses to ensure that any confidential and/or price sensitive information is handled appropriately. In all cases when, at the time of preparation
orissuance of a report, an issuer covered by such report is in a business relationship with AXIA for the provision of investment banking services, AXIA includes
a note in the report, drawing the attention of the recipients to such fact. The same note is included when such business relationship has been terminated less
than 12 months before the issuance of the report. However, it cannot be fully precluded that issuers covered by a report may be in discussions with AXIA’s
investment banking department for a potential future cooperation in investment banking matters, even though a business relationship does not already exist.
In such cases AXIA may not be able to announce the fact of such discussions in the reports even if such reports cover the specific issuer. Therefore, even if this
research report does not mention any existing or recent business relationship with an issuer whose securities are covered by the report, such issuer may be a
potential future customer of AXIA in the field of investment banking services. It is noted that, even in such case, the persons in charge of this report do not
participate in any such discussion and their remuneration is not determined based on the proceeds of the department providing investment banking services
and that such situation is not reasonably expected to impair the independence or objectivity of AXIA’s reports. Any information contained in the report in this
respect is provided as valid solely at the time of issuance of the report. When the report remains available for viewing or download on a subscriber service,
website or other electronic media for a continuous period, no further update will take place after the date indicated as “issuance date”.

Investment decisions. Investors should make their own investment decisions using their own independent advisors as they believe necessary and based upon
their specific financial situations and investment objectives when investing. Investors should consult their independent advisors if they have any doubts as to
the applicability to their business or investment objectives of the information and the strategies discussed herein. Investments involve risks and recipients
should exercise prudence and their own independent judgment in making their investment decisions. Therefore, this research report should not be regarded
by recipients as a substitute for the exercise of their own judgment. This research report has no regard to the specific investment objectives, financial situation
or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete statement or
summary of any securities, markets, reports or developments referred to in this research report. It is published solely for information purposes. This research
report is being furnished to certain persons as permitted by applicable law, and accordingly may not be reproduced or circulated to any other person without
the prior written consent of a member of AXIA. This research report may not be relied upon by any retail customers or persons to whom this research report
may not be provided by law. It does not constitute a factual representation, a financial promotion or other advertisement, is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments in any jurisdiction and may not be relied on in any manner by any recipient.
Unauthorised use or disclosure of this research report is strictly prohibited. Investing in any non-U.S. securities or related financial instruments (including
ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations
of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Non-U.S. companies
may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States.

No liability. Neither AXIA nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which
may arise from the use of this research report. AXIA does not represent or warrant that any investments will increase in value or generate profits. Any
responsibility or liability for any information contained herein is expressly disclaimed. Any opinions or information contained herein is subject to change at
any time without notice and may differ from other opinions expressed professionally by persons within AXIA. This material should not be construed as a
solicitation or recommendation to use AXIA to effect transactions in any security mentioned herein or as an attempt to induce securities transactions by such
recipients in any manner whatsoever. AXIA is not providing this research report pursuant to any express or implied understanding that the recipients will
direct commission income to AXIA.

Recipients. In the countries of the European Union, this report is communicated by AXIA to persons who are classified as eligible counterparties or professional
clients and is only available to such persons. In any other country outside the European Union, this report is addressed exclusively to persons entitled to
receive research reports from foreign Investment Firms according to the applicable legal and regulatory provisions. The information contained in this research
report is not addressed to and does not apply to any other categories of investors than those specified above. AXIA in relation to its research complies with
the applicable requirements and laws concerning disclosures and these are indicated on this legend or in the research report where applicable. By accepting
this research report, you agree to be bound by the foregoing limitations. This material is not intended for the use of private investors.

No update. Any information provided in the report regarding the existence or the non-existence of any such relationships with issuers is provided as known
at the time of issuance of the report and will not be updated, even when the report remains available for display or download on a website, subscriber service
or other electronic media for a continuous period. Therefore, in the event that AXIA enters into a business relationship with a covered issuer after the issuance
of the relevant report, such relationship will not be reflected thereto.
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